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INDEPENDENT ATTDITOR'S REPORT

To The Shaveholders of

Almehanya For Real Ustate Investiments 4 Housing Co.
Public Sharcholding Company

Amman - fordan

Opinion

We have audited the consolidated financial statements of Almehanya For Real Ustate Investments & Housing Co,
PLC, which comprisc the consolidaled slatement of financial position as at 31 December 2021, consolidated
statement of comprehensive income, consolidated statement of changes m cquity and consolidaled stalement of cash
flows for the year then ended, and notes tu the consolidated financial slatements, including & summary of significant

accounting policies,

In our opinion, the accompanying conselidated financial statements present fairly, in all material respects, the
consolidated financial posilion of the Company as at 31 December 2021, and its consolidated financial performance
and its cansolidated cash flows for the year then ended in accordance with International Financial Reporting

Standards (I'RSs).

Basis for Opinion

We conducted our audil in accordance with International Standards on Audiling (ISAs). Out responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
statements seclion of our report We are independent of the Company in accordance with the Intermational Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) logether wilth the
ethical requirements that are relevant to our audit of the consolidated [inancial statements in the [Tashemite
Kingdom of Jordan, and we have fulfilled our other cthical responsibililies in accordance with these requirements
and the IISBA Code. We belicve that the audit evidence we have obtained is sufficient and appropriate lo provide a

basis fin our opinion,

Key Audit Matters
Key audit matters are those malters thal, in our professional judgment, were of most significance in our audit of the

consolidated financial statements of the cureent year, These matlers were addressed in the context of our audit of the
consolidated fimancial statements as a whole, and in forming vur opinion thereon, and we do nol provide a separale
opinion on these matters, For the matter below, our descriplion of how our audit addressed the matter 15 provided in

that comtext;

{1} Costof Sold Real Estates
The cost of sold real estates is delermined by management based on the overall gross profil percentage expected to be

realized from the sale of cach projoct. As the expecled pross profit percentage s dependent on the management's
cglimales, delermining ils reasonableness is considered a key audit matter. The audil procedures performed by us to
atldress this key andit matter included asscssing the reasonableness of the management’s cstimates based on the actual
vevennes and expenses realized by each project up to the year end plus the expecled revenues and expenses for the
remaining part of the project as determined by the Company’s management.
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(2) Provision for Fxpected Credit Loss

Included in the accompanying financial statoments at the end of the year 221 financial assets lotaling JOD
(1,833,804), as (he provision for expected credil loss of these financial assefs are dependent on the management’s
cstimates of different variables, the adequacy of the provision is considered a key audit matter, The audit
procedures performed by us to address this key audit matter included inguiting from management about [he
methodology vsed in calculating the provision and assessing the reasonableness of estimates and assumptions
used by the management in calculating the provision amount, We have also mguired about the management’s

collection procedures and the amounts collected post year end.

Other Infermakbion
Management is responsible for the other information. The other information comprises the information included in the

annual report, but does not include the consolidaled financial stalements and our audilor’s veport thercon,

Our opinion on the consolidated financial statements does not cover the pther information and we do nol cxpress any
form of assurance conclnsion thereon.

In cormoction with our audit of the consolidated financial stalements, our responsibility is to read the other informalion
and, in deing so, consider whether the other information is materially meonsistent with the consalidated financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated, If, based on the work
we have performed, we conclude that there is a malerial misstatement of this other information; we are required to

report that fact, We have nethingg to reparl in this repgard,

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparvation and fair presentation of the consolidated fmancial statements
i accordance with IPRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
CETE.

In preparing the consolidaled financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters relaled lo going concern and using the going
concern basis of accounting unless management either intends Lo liquidate the Company or to cease operations, or

has no realistic alternative but to do so,

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
O objectives are to obtain reasonable assurance about whether the consolidated financial statoments as a whole are

[tee from material misstatement, whether due to fraud or error, and to issue an auditor's report that meludes onr
opinion. Reasonable assurance is a high level of assurance, but is not a guaraniec that an audil conducted in
accordance wilh ISAs will always delect a material misslatement when it exists, Misstatemenls can avise from frand
or error and ave considered material if, individually or in the aggregate, they could rcasomably be expected to
infhuence the economic decisions of users taken on the basis of these consolidated financial stalements.

As part of an audil in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o identify and asscss the risks of material misstalement of the vonsolidated financial slalements, whether duc
to [raud or error, design and perform audit procedutes responsive to those risks, and oblain anudit
evidence thal is sofficient and appropriate to provide a basis for our opinion. The risk of not detecting a
malerial misstatement resulting from fraud is higher than for one resulting from ervor, as fraud may nvolve
collusion, forgery, intentional cmissions, misrepresentations, or the override of internal control,

s Obtain an understanding of internal control relevant to the audit in order fo design audit procedures thal are
appropriate in lhe civeumstances, but not for the purpese of expressing an opinion on the elfectivemess of the

Company's Tnternal control.
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s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

s Conclude on the appropriateness of managemen(’s use of the gomy concern lasis of accounting and, based
o the audit evidence obtained, whethor a material uncerfainly cxists relaled to events or conditions that
may casl significant doubl on the Company's ability to continue asa yroing concorn. If we conclude that a
material uncertainty exisls, we are required to draw attention in our auditor's veport o the related
disclosures m the consolidated financial statoments or, if such disclosures are inadequate, to modity our
opinion, Our conchasions are based on the audit evidence obtained up to the date of our audilor's report.
However, fulure cvents or conditions may cause the Company to cease to continue as 4 going coneert,

n  Pvaluate the overall presentation, structure and content of the consolidated financial statements, ncluding
the disclosures, and whether the consolidaled financial slaloments represent the underlying transactions and
events ina manner that achieves fair presentation.

v Obtain sufficient appropriate audil evidence regarding the financial information of the entilies o1 business
aclivilics within the Group to cxpress an opinion on the consolidated financial statements. We are responsible for
the direclion, supervision and performance of the group audit. We remain solely responsible for our audil

ppimon,

s We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencics in internal control that

we identify during our audit.

* We also provide those charged with governance with a slatement that we have complied wilh relevant ethical
requirements regarding independence, and to communicale with them all relationships and other matters that may
reasonably bo thought ko bear on our independence, and where applicable, related safeguards.

n  [from Fhe matters communicated with those charged with governance, we determine those mallers that
were of most significance in the audit of the conselidaled financial stalements of the current poerviod and are
therefore the key audit matters. We describe these matlers in our auditor’s report unless law or regulation
precludes public disclosure aboul the matter or when, in extremely rare circumstances, we determine that a
malter should not be commmumicated in our report becausc the adverse conscquences of doing so would
reasunably be expected to outweigh the public interest benefits of such commumication.

Report om Other Legal and Regulatory Requirements
The Company maintains proper accounling records and the accompanying consolidated financial statements arc in
agrreement therewith and with the financial dala presented in the Board of Directors' report and we recommend the

Ceneral Assembly to approve il

Arab frufessiana]s
Amin Samara
License No. (481)

Amman - Jordan
2 March 2022
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Almchauya For Real Fstate Investmenta & Housing Co.
Public Shareholding Company
Consolidated Statement of Financial Position
As at 31 December 2021
{In fordanian Dinar)

MNuites i A
fzzels
Won - Curreot Assela
Lamids yrurchased by finanie lease ) 1,261,270 3,555,132
Tnyestnenl properkies 4 128,809 1ud 481
Inwestment in jrnt venlore ] 42,510 1
Right ol uac assets i 46, 1t6% 62,510
Propexty and equipament b BOBFY 72714
Long term interesis Injoint venbune M 5,661,405 5,504,785
Refundable deposit reserved against Anance joase - I, 000
Long term acumnts receivable 1z 272002 458,378
Tamg term cheeks under coflection 7 21,749 141,062
Total Mon - Conent Assels 7.815,200 2.4000,369
LCuerent Assets
Lonucts eebd for gale a 16,958,757 15,046,223
Properties hoeld for sale 1o 3,175,155 5 BiE,6348
Orehaer currmyl assety 11 B, 841 46,514
Advance payment againsl puchased fand 1075166 -
Amonersta cue Teoim related party 24 - L5
Accoenls receivable 12 1,155,455 111,170
Checks wniber collection 7 40402 130,680
Finamiial assols at fair velus throuph profit o loss B3 2,192, Fiks 2437082
Poposils ak Idamic banl: 14 2,619,601 £19,591
Cash and cush equivalents 13 -1t el
Total Current Assefs 62160 28.4006,914
Total Assets 37,980,360 3,217,253
Equity and Liabilities
Fquity lg
Fald - in capital A%, 4441000 3,440,000
StallElory regerve 550,548 440,266
Shares pwned by subsidizcy company {556,857 (356,857
Letained eatnings [losses) 402,738 (473,223}
Fyuity Adtributable to the Owners of the Company %73,R45,420 A2,851),1%6
Mo - conlrolking infetesis 1,344,360 1531853
‘Fotal Ty uity 55,185,790 3F2039
Tiabililies
MNon = Cyment Lialilities
Pinamee lease obligation - loag iein - AHLAG
Leass obligalion - Teny bero 6 24,237 42460
Tedal Won - Cureend Liabilides 242737 376,700
Cuteent Eiabititics
Amoninls doe tu shereiolders 1737139 T2u5, 135
Trinawee lease obflgation - short teem '3 170057 430,125
1delemred revenies 17 ROAESL S 18
Audvance payioenls recetvrad againsi properties wind fands sale ai,600 111,432
Lease ulfigalion - shord term G 23,504 25,4925
Provision {or investraeni in [oint Venhice ] - 18,921
Pruwisinn for sold real estate developmenl 28,306 LR i
Crther liabilities 1 AL (5903
Total Currenl Liabilities 2,766,333 8 454,478
Total Liabilities 2795 3635244

39,960,260 35,217,283

Tolal Equity and Liabilities

"The accompanying notes from (1) to (30) ave an integral part of these comsofidated fnancial statemenls”
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Almchanya Fur Real Estate Inveshments & Housing Co.
Public Shareholding Company
Cansolidated Stztement of Comprehensive ncome
For the Year Ended 31 December 2021

{In Jordanian Dinar}

Mg 2021 2020
Properiios and lands sales, net d 460,19 2,275,191
Properlies nrud Tanes anst of sales 3.222416) {2,055,732)
Gross profil 1237778 219,459
LReal estate rent revernues, net 1o 4,059 4127
Canrpany’s share from Jaint Ventore 3 35310 (264213
Administrative experses 20 {0, 1223 (el e
Markeling expenses | {90,519 (25 4000
Heal estate managemant and mainlenance expenses 22 {33438} {38,503
Allacaled expenses to Joint Yenture 23 15,000 12,4800
Changes in fair value financial assets at fair value through grofit or lass 253,252 215,054
Gain from sale of financial assets at faiv vatue Qwongh profit or loss 55,025 -
Dividends 03,723 -
Mozuba by ineomme 0288 L2118
Morabaha cxponse of finance lease (45,9704 {20452
Brokernge ommissions (2,097 -
Provision for expected credit loss - {12,275
Empriitemant in propestics held {or sale and investment propetties - (p14.586)
Cither revennes 1,521 13,385
Hoard of dircelors remuneration C o {deDod) .
Irofit (Loss) for the vear before income tax 1,144,630 (577044}
Unoaceded proviston for prior year's ineome tax 27 - 2,108
Incorne and Mationa] Conleilialion lax expense for the year 7 {157,579 -
Total comprehensive income (loss) for the year 957 (151 {574,938)
Adbibuballe to !
Sharcholdors of the company oty 343 (473,233}
Non - controlling interest {8,193} £101,7 15

7,051 {574,938)

Basic and dituted eamings (loss) per share 25 0,030 (0018

"{'he accnmpanying notes from (T ke (30} are an integral parl of these consolidated financial statements”

—5-
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Almehanya For Reaf Estate Investments & Housing Co.

Pulbiic Shareholding Company
Consolidated Statement of Cash Flows
For the Year Fnded 31 December 2021

{In Jordanian Dinar)

Operating Activittes

Profit (Loss) [or the year before income lax

Hepreciation

Changes in {ajr vafue financial assets through profif or jomy

Impairment in properties held for sale and fnvestment propertics

Company's sharve from Joink Yenture operations
Frovision For sold eeal estate development
Right of nsc assets depreciation

Lease obligation inferest

Allocated exponses o joink vonture

Provision for expected credit loss

Board of directors remineralioa

Changes in working capital

Lands held for sale

Properfies held for sale

Lands purchased by finance lease

Checks under collecton

Recoivahle aml other convent assets

Claims and conleactors retentions

Other lialxilities

Advance payment against purchased land
Advance payments received against propertics and lands salos
Rofundable deposit reserved agaimst finance loase
Amounts due from relaked parties

Paid fncome tax

Net Cash Flows From Operating Activikies

Investing Activilics

Deposits ut Islamic Benk

Property and equipment

Financial asscts at fair value throegh profit or loss
Investment properties

Inwestment and lonyr term intercsts in Joink Venture
Net Cash Flows {Used in) From Envesting Activilics

Financing Activiiies

1Jecrease in capital

Amaunts due te sharcholders

Loase obligation payiments

INon - controlling inferesls

Nct Cash [lows Used in Financing Aclivities

MNet Changes in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

2021 2020
1,144,630 (577 ,0144)
20,850 33,956
(253,232 (215,054}

- 619,586

(35,310} 26,421
11,880 -
16,751 16,795
4,338 5,582
(15,000) (12,0009

- 12,275

41,000 .
1,057,463 (480,845}
629,448 352,429
711,467 (630,558
162,600 164,164
{198,613) 1,094,656

. (206,0177)

586 (49,451)
(1,075,166} -
(49,855} 106,455
360,000 {300,000)
1,004 10,908

_ 424373 (83,512)
2,449,567 68,299
{2,009,060) 708,165
{25,534) {3,056)
497,609 -
62,100 205,247
178,028 165,193
{1,295,957} 1,075,549
- (1,659,452}
(558,000} 634,917
{22,500} {12,500)
{179,300} {420,358)
(759,500) (1,457,393)
393,810 (313,545)
I A 5 732,662
#1292 419,117

"The accompanying netes from (1) to (30) ave an integral part of these consalidated {inancial staternents"
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Almehanya For Real Fstate Investmentis & Hounsing Co.
Pulrlic Sharehaolding Company
Naotes to the Consclidated Financial Statements
3N December 2021

{Tn Jordantan Dinar)

General

Almehanya For Real Estate Investments & Housing Co, was established as a Pubbic Shareholding Comparngy
on 1 Pebruary 2007 inder vegistralion number {428) and commenced vperation on 14 Auyrust 2007 In the
| lashemite Kingdom of Jovdan. The Company's main activilies arc property invesiment, real eslate
development and real estate managemeni, establishing and consirucling housing profecis.

According the Company code of estahlishment fhe Company must follow the Islamic religion rules in all iy
aperalions,

The Company shares are histed m Amman Stack Exchange — Jordan.

The consofidated financial stalements weve authorized for issue by the Company's Board of Direclors in
heir meeting held on 2 March 2022, and it is subject to the General Assembly Approval.

Significant Accounting Policics

Basis of Mreparalion

‘The consclidated financial statements have boen prepared in accordance with International Finemeial
Reporting Standlards,

The consolidated financial statemenis have been prepared on hislorical cost basis except for financial axsets
at fuir value,

The consolidated financial stalements are presented in Jordandan 12inav which is the funcHonal corency of
the company,

The accounting policies are consfstent with those used in the previous year, excepl {or the adoption of new
and amended standards effective as al the boginning of the year.

Adoption of new IFRS standard

The following standard has been published that ave mandatory for accounting periods alter
31 Drecember 2021, Management anlicipates that the adoption of new Standard will have no material fmpact

on the comsolidated linancial statements of the Company,

Standard WNo. _ Titfe of Standards Effcciive Date

IFR5 17 Insurance Combracks T January 2023

T e



Almehanya Tor Real Hstate Investments & Housing Co. PLC
Notes to the consolidaled financial statements {contintued}
3 December 2021

Frinciples of Consolidalion
The consolidated {inancial statements comprise of the financial statements of the company and its subsidiaries where

the company has the power to govern the financial and cperabing pulicies of the subsidiary 20 as to obiain brmefits
from Fhelr activities. The financial slatements of the subsidiarics are prepared for the same reporting year as the
company using comsistent accounting policies, All balances, transactions, income, and expenses between the
company and its subsidiaries are cfiminated. 1f the subsidiary doesn’t use the same policies applied in the parent
company, suitable amendments and procedurcs are made to the financial statements of the subsicdiary to mateh the
pokicies apphcd in the parent.

Subsidiaries are fully consolidated from the date of acquisition, buing the dabs on which the company oblains
control, and conlimiz to be consolidated il the date Mat such conlral ceases.

The resulls of operations of the subaidiaries are consofidated in the consolidatod statement of comprchensive income
from the acquisiion date which s the date on which contral over subsidiarics is transferred tor the company. The
rosults of aperalion of the disposed subsidiarics are consolidated in the consolidated statement of comprehonsive
income ko the disposal date which is the date on which the company 1oses contrul ovier the subsidiarics,

The following subsidiaries bave beon consoldatod:

Lampany mame _ Capital _Ownership Activity
Sulilsas [or malbple investnmends o, 15,000 100%  Trading in financial assets
Tal Al Rogunan for imeastnents and, real vskake devefopmmant Co. 15,000 10M%  Real estaty developmant
Al Theheba Al Gharheda for dnvesiinensts and real eslate development Co. 18,000 100%  Real estaty development
Taamok [or ivveannents s real estate development Co. 15,000 0%  Beal esmte develapment
Al Boshery {or fnvestmunts anct real estabe developrment Co. 15,000 W% Beal estate development
Dualhieyal Al Beshery Ao Lousing Co, 10,000 75%  Real estate development
Daim;ral ‘Tabarloe for hoosing €59, 10,000 Y5%  Feal estate divelopment

A1 Wlarhalieiz for investmuent properly 10,000 1% Rrod eslale develepmenl

Tse of Kstimates

The: preparation of the consolidated {inandal statements requires management o make estimates and asswmptions
that affect the reported amownt of financial assets and liabilities and disclosure of confingenl liabilities. These
eslimates and assumyptiomns alse affoct the revermoes, expenses and the provisions. Such cstimates are necexsarily
bused on assumptions about several factors lnvolving varying degrees of judgment and uncertaindy and actual
results may differ resuliing in future changes in such provisions.

Management believes that these sstimates are reasonable znd are as fllows:

- Management reviews petiodically the tangible assetd in order to assess he depreciation for the year based on the
uselid life and futire ceonomic benefits, Any impairment is faken to the consolidated statement of profit or Joss,

- e measwrement of impairment losses under (FRS 3 requires judgment, i particwlar, Hie estimation of the amount
ane timing of future cash flows and collateral vaiues when determining impaivment losscs and the assessment of a
significant increase in crodit risk, These estimales are driven by a rmmber of faclors, changes in which can rosu It in
different lovols of allowances, Hlemants of the expected credit 1oss model that are considered accounting judgiments
and cstimutes inchude Probability of defaull {PD), | oss given default {LGD) and fxposure at default (EATD).

- Managemenl uses certified independent appraisers fo evaluate the fair value of the Properties held for sale and
invesiment properlics.

-10-




Almehanya Bor Heal Estate Investmenls & Housing Co. PLC
Nutes to the consolidated financial statements (conlinned)

__31 qucmb cr 2021

Einance lease
Af commencement of the lease ferm, finance leases should be recorded as an asset and a Hability at the lower of lhe

Fair value of the asset and the present value of the minipwm Jease payments (discounted al the interest ralc fmplicit
in the lease, if practicable, or else at {he cntity's incremental borrowing rale) thrance lease payments should bo
apportioned hotween the finance charge and the teduction of the outstanding lability {the finance chaige to be
allocated so as to produce a constant petiodic rate of interest on the remaining balance of the Lability) the
depreciation policy for assets held under finance leases shonfd be consistent with that for owned assets, If thore is no
reasonalle certainty that the lessee will obtain ownership at the end of the leasc — the asset should be depreciated

over Hre shorter of the lease fomm o the life of the asset,

Lands, Properlics Held for Sale
Fanda and properlics being developad which are held for sale are presented by the iwer of cost or net realizable

value, The cost includes the value of the property and all the necessary expenses for developing and making the
lands available for sale.

Properly and Fguipment
Property and cquipment are staled at cost less accumulated deprecialion and accumitdaled impaivment loss. When

gamets are sold or refired, their cost and accumulated depreciation are elirinated from the accounts and any gafn or
loss resulting from their disposal is included in the conselidated statement of profit or loss.

The inilial cast of property and equipment comprises ils purchase price, including fmport dulics and non-refluidable
purchasge kaxes and any divectly attributabie costs of brining the asset fo its working condition and focation for iis
intended use. Expendituves incurred afler the fixed assets have been put info operation, such as ropairy and
maintenance and pverhald costs, ave normally charged to income in the perfod the costs are incurved. In siluations
wherc il can be clearly demonslraked that the expenditures have resulted i an increase in the future economic
betefits expecled to be obtained {rom the use of an ifem of property and equipment beyond its originally assessed
standard of performance, the expendilures are capitalized as an additional cost of property and equipment.

Deprecialion is computed on a slraight-line basis using the following annual depreciation rates:

Furniture and {ixlures 10% Vehicles 15%
{)ffice equipment 15% Decnvations 20%
Elochrical equipmenl 20 Projects equipment 25%
Compiters 2-25% Solar system o

Investment Properfy
Propevty held &0 earn rentals or for capital appreciation purposes as well as thase held for undctormined {fulure use

ure classificd as investment property, mvestiment property s measired al cost loss any arcumulated depreciation
and any accumulated tmpairment kosses, The cost of constructed property includes the cost of material and any other
costs ditectly atteibuted to bringing the property to a working condilion for its intended use. Borrowiny coats {hal arc
dhirectly aliributed to acquisition and construction of a property are inchinded in the cost of that properly.

Pepreciation ts charged on a steaight-line basis at annual rate of {2%}. The usefal life and depreciation method are
reviewoed peviodically (o ensure that the method and period of depreciation are consistent with the expected pattom

of economic bencfits from these asscts,

Trade Recoivables
Trade recefvables are cartied al original invoice amount fess an estimale made for expected credil loss based on a

review of all nutstanding amevmts at the year end. Bad debts are wrillen off when identified.

Financial Assets at Fair Valoe through Profit or Loss
It is. the financial assels hold by the company for the purpose of trading in the near future and achieviny gains from

the fluctuations in market prices in the short term o trading margins,

Finaneial assets al fair value through profit or loss ave initially stated af fair valte at acquisition date (purchasc costs
ate recorded at the consolidated statemnent of profit or loss upon acquisition} and snbsequently measured at fair
valile. Morcover, changes in fair value are recorded in the consolidaled statement of prodft or loss inclding lhe
change in fair value resulting from ranslation of non-moenelary assols stated at loreign carrency, Guitins or lossos
vesulling from the sale of these fnancial assets are taken lo the consolidaled statement of profit or loss.

Dividends fromn these financial assets are vecorded in the consolidaled statement of profit or loss,
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Almehanya Far Real Ustaie Investmenta & IHousing Co. PLOC
Nutes to the consolidated financial slatoments {confinued)
31 December 2RT - _ _ N B R

Trading and Seitlement Bate Accounting
Purchases and sales of financial assets are recognized on the trade dale, i.e. the date on which the Company cortE

its self o purchase or scll the asset,

Fair Value
For fair value of investments, wivich are traded in organized {inancial markets, is detcrmined by rcference to the

quoded market bid price at the close of the business on the consolidaled statement al financial posilfon date, For
investmenls which are listed in inactive stock markets, raded n small guantifies or have no cavrent prices, the fair
value is measured using the carrent value of cash flows or any other method adopted. If there is no reliable melhod
far the moasurement of these nvestments, then they ave stated at cosl dess any impalrment in their value,

Right-of-uise aseels
The Company recogitizes vight-of-use at the commenceiment date of the lease (ic, the date the wunderbying asseis is

available for use), Right —of-use assets are measured at cosi, less any accumodated depreciation and impairment
lomssies, and adjusted for any re-measurement of [case Habilities.

The cost of right-of-use asscls inchide the amount of kease Habilities recognived, inifial direct costs incurred, and
[case payment made at or before the commencement dale foss any lease incenfives received. Unless the company is
reasonably cerlain to abtain ownership of the keased assets at the end of the lease term, the recognized right -of-use
assets ure deprecialed on a straight — line basis over the shorler of its estimated uselul lifc and the lease lorm. Wight -

of- s assety are subject (o impaioment.

Lease abligation
At the commencement date of the lease, the Company recognizes [ease labilitfes measured at the prescnt valee of

lease payment 10 be made over the lease lerm, The lease payment inchrde fixed payments fincluding in-substance
fixed payments) less any lease incemtives tecetvable, variable lease payments that depend on an index or a rate, and
amounls cxpocted to be paid under residual value puarantees, The lease payments absa include the exercise price of
a purchagse opiion reasonably certain to be cxercised by the company and paymenls of pemalbies for lerminating o
[ease, if Hhe Tease term reflects of Hhe company exercising the option o terminate,

The variable jeasc payments that do not depend on an Index or a rate are recognized as expense in the period on
which the event or condition that friggers [he payment pecurs.

In calculating the present value of lease paymenls, the company uses the incremental borrowing rate at the lease
commencement date if the intercst rate implicit in the lease is not readily determinable, After the commencement
dute, the ameount of lerse labilities is increased to veflect the acoretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is re measured if there is a modification, a change in the
leasc torm, a change in the in-substance fixed leasc payments or a change in the assessment to rurchase (he

uterlying assct

Short-term-leases and leases of low-value assels
The company applies the short-term lease recognilion exemption to some of its short-term leascs {1, those leases

that have lease torms of 12 monfhs or [ess from the commencement date and do not comtain a puerchase option). It
also apphies the lease of [ow-value assets recognition exermption lo feascs that are considercd of low value. Lease
payments on short-term leases and leases of low-value assets arc ecognized as expensc on a straight-line basis over

the Joaso term.

Cash and Cash Egnivalenls
Cash and cash eqwivalents are carried in the consolidaled statement of financial position at cost. Tor the parposes of

the consolidaled cash flows statement, cash and cash equivalents compiise of cash ont hemed, deprsits held at call
with banks and checks under calleetion collectable within (3) months.

Pavables and Accrued Fxpenses
Accounts payable and acorued expenses are recognized when goods are veceived and services ave performed,

Provisions
Provisions are recogaized when the Company has a present legal or constructive abligalion as a result of past
avents, it is probable that an oulflow of vesources will be required o setile he obligaton, and a reliable eslimate of

ther amonent can bo made.
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Almechanya For #eal stale Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2021

Offzetting
Financial assets and fnancial liabilitics ave offset and the net amount reported in the consolidated statement of

finamcial pusition when there is a legally enforceable xight to offset the recogmixzed amounts and the Company
srtends to either setile Uiem on a net basts, or o vealize the assct and setfle (he Babitity simullancmusly.

Revenue
Revenues from sale of sgeods are recognized when control transferred ko the buyer, while vovenues from rending

services are recognized over time and according to perconbage of completion. in all cases, it is necessary that the
amount of revenue can be measurad reliably.

Morabaha is recoguized on a time proportivn basis that reflects the effective yield on the assots.
1Mvidends are recognized when the Company right lo reccive payment is estabfished.

Rental income is Tecogmized In accordance with the terms of rent conlzact over the renl [erm on stralght - Hne basis.

Other revenues are recagnized on acerual basis,

Forgign Cunencies

Asscls and tiabilities denominated in foreign cumencies are Lranslated to Jordanian Dinar using the provailitg
exchange rates at year end. Foreign currency lransactions during the year are recorded using exchange rates that
were i elfoct at the dates of the transactions, Forcign exchange gains o1 fosses are reflecled in the conselidated
statement of profit or loss.

Income Tax
Income kax expenses are accownled for on the basis of taxable income. Taxable income diifers from meome declared

in Bwe comsolidated Gnancial stafcments because Whe fattor incdedes non-laxable revenues or disalluwed taxable
expenses dn the curent year but deduclible in subsequent years, accumlated losscs acceptable by Lhe tax law, and

items not accepted for lax prrposes or subject ko tax,
Taxcs arc calenlated on the basts of the tax rales according to the prevailing laws, regulations, and inatructions of

fhe counlrics where the Company oporates.

3 . Land Lease

Capitalized
Land EXpENSes Tetal
Balance at 1/1/2021 2,358,132 - 2558,132
Additions - 3,700 3,700
tanil sales B - [1,2497,562) (3,000 (1,300,562}
Balance ay 31/12/2021 1,260,570 70 1,261,270

The remaining estimated cost to complete the development of the leased land is JOD {34,300) at 31 December 2021,

The Freset value of the land dease installments that ave dute to be paid in the coming year is as firlliws:

Cost of Present value
_Yc;n_' T_utal inﬁtaIlmenfs__ Interest of mztallments
ez 184,595 5,558 179,037

-1% -




Almeharnya For Real Lstate Investments & Housing Co. PLC
Noles ke the conselidaled financial staiements (continned}
31 December 2021

d ., Invedtment Propertics

Lanids _ Buildlngs Total
Cost
Balance st 1 /12021 a5142 148,901 223,043
Prementios sukd (11561 (ELATS) _[74,036)
Balamce ab 01,/12/2021 23,581 1274% 181007
Aceumtlabed depreciation and Impalement
Bakance a1 17,2021 - a0,hie2 30,562
Jepveciatiom - B8 3 A8z
Sald investment propertes impairment provision reveesad - (3.FEZ) (3,712
Sold investment propesiles oo lated deprecialion reversal - L I . &)
Balance al 31/12/21473 - 22,1008 22,104
Mot bool valile af 3171272021 1358L 105,318 125,69%
Cnat
Balurui at 1 /12020 151,702 A2 241 972,33
Teopreelics sold (34,794 (188,042} [222 841}
Transler io propertias held [or sale 41,831) {dazw (524030
Hafance at 31,/12/2020 an 142 lBRsNl 235,043
Accymniated depeeclilion and Tpaicdiesd
Buliwoe ad 1,71/3020 . 75,619 73,619
Depraciation - L 9E7 14,917
Lmpairroent provision - 11,212 11,212
Lold investment properties acormunlatid deprecialion reversal - {17,594) [L7,594)
Tyamsfer tu propezlics held for sate - (FLL [51.547)
Belance al 31,12/ 2020 o - i 50,562
Mab bnnk value at 31712 2020 38,142 159,339 194,481

5 investment In Joint Ventuie

Provision for  Amorieation

Investment Lossez of Ehate from
Beginning Beginning ypartoer apetakion Ending
Compay __ Balance Balanew account Result Balance
A1 laveabar for Toveslmenls and Beal Tstate Dovelopment Cu. 1 (18,921) 26,420 35,310 42 810

The following lable summarizes koy financial information for the invesiment in the joint ventare:

Activity _ Crwnership Ahssels Liabilitics Levenues Operalien Results

Cormmercial vomples df'n;ElGPTﬂ et ancd building G{1% 11715124 L] B HES AR FILE20
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Almechanya For Real Listate Investments & [Tousing Co. PLC
Notes to the consolidated finaneial statoments {eontinued}

3_1_?_e_fembn1' 20

6

Leased assets

The Mavement on the right of use assets and lease obligation are as foltows:

Balance as at 17172021
Interest

Paymenl duving the year
Ereprecfation

Bulance as ak 31,/12/2021

Shart leim bafance
Long Lerm balanaore

Checks Under Collechon

Clncks under eollections collpetsble within (3} Months (Nole 13)
CThecks wnder collections coilectable within (4 - 12) Months
Checks under colloctions colleclable within peried over {12} Months

Right of Lease
use agsets  obligation
62,81 68,354
- 4,338
- {22,500)
_LAemsy -
46,068 50,226
25,484
-
50,226
2021 20
10,921 117,676
449,462 130,680
21,749 10,062
2,132 349418
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Almechanya For Real Estate Investments & Housing Co. PLC
Notes to the conselidated financial slalcments (continued) - o
Fi December 2021

. Propertics Held for Sale

Dalhcyat
Talbarbor Taamol Total

Lands Cost | |
Balance at 1/1/ 24021 H22 022 491,783 1,013,807
Properties sules _ (7e777) (25883} (102,660}
Balance &k 31/ 12/ 202] 445,245 465,802 911147
Capitalized Fxpenses
Halemoe at 1/2/2021 2,737,834 3072974 5,810,808
Proporfies sales {451,832  (161736) _  {613.568)
Balance at 31 /1272027 2286002 2,411,238 5,197 241
Impairment Provision in Properties ITeld for Sale
Balance at T/ 1/2021 300,220 714,759 115978
Sald propertics impairment pravision reversal {8161y _ (37.619) {B6,750)
Balance at 3171272021 252,059 677, 140 929,193
Net book value at 31/12 /2021 2,479,188 2,700,000 5,179,188
Lands Cost
Telanee at 1/1/2020 495,827 (72,069 1,168,756
Troportes sales (35,658) {141,184} (236,849)
Transfor Fromt inveshment propexiioy .4 AR - 81,851
Balance at 31,/12/2020 522022 491,785 1,013 8057
Capilalized Lxpenses
Bulance al 1,/1,/2020 2643900 4,205,127 6,849,022
Properties sold 298,775)  (1,132,147) £1,428,920)
Transfoy from invesbmnent properbios . 3500 - 380,706
Balance al 3112/ 2020 27783 B0OFZOVE 5,810,808
Impairment Provision in Properties Held for Sale
Balamce at 171 /2020 - 5R7 774 S5 774

a2 07 E5E 608,374

Empairment provision
Sold propertes impairment provision reversal ) - (150,165} (150,169
Balance at 31,712/ 2020 L E) L2240 ?'14,'?59 1,015,979
Nel book valie at 31 /1272020 3,958,636 2,850,000 5HU4,636

11 , Other Cmrent Assels

piies 2024

Avcrued morabaha income 47 128 17,568
Prepaid exponses 13,489 16,144
Empluyees roceivables 11,852 2,586
[peome tax withholdings 5716 3,551
Roetundable depuosits 1,333 1,333
Others 7425 5,132

85,5841 16,314

-18 -




Almehanya For Real Istate Tnvestments & Housing Co. PLC
Wotes to the consolidated financial statemenis {continued)

31 1December 21]2’:_1

12 .

14,

15 .

16 .

Accounts Recervable

2021 20
Acveolnts pecoivahle 1,730,820 1,585,825
Provision for expected credif [oss (12375 {12373)
1,727 545 1,573,548
Einancial Asschs at Fair Value Through Profif or Loss
2021 2020
fvestment it quoted compaiics shares {in Jordan) 2,190,131 2,435,508
Investment in unquoted companics shaves (in Jordan) L1574 1,574
2,192,705 2,437 i

iYeposits at [slamic Bank
'This wccount reprosents deposits at Safwa Fslamic Bank, which earn Merabaha upon declaration by the

Rank and fhis deposit mature with a period between 3 and 12 months,

Cash and Cash Equivalents

2021 020
Current bank zccolnis at [slamic Banks a0, 152 an,004
Checks undor collection {Nobe: 7) 10,921 117,676
Cash on hand I v S 447
812,927 419,47

Fquity

Faid - in Capital

The authorized, subscriboed and paid in capital is JOL (33,440,000} divided equally into {33,440,008) shares
with par value of JOD (I} for each share as at 31 December 2021 and 2020,

‘I'he board of directors will propose to the General Assembly a recommendation Lo reduce the company’s
capilal by (12%) by returning casht to shareholders amounting Lo JOT {4,012,800) the new Lhe capital will be

{29,427 200) FOI2 / share.

Statutory Reserve
The accumulated amounls 10 this account vepresent 10% of the Company’s net income beforc income tax

according o the Companies Law, the stalutory reserve is not available for distribulion to shaveholders.

Shares Owned by Subsidiary Company
Fhiz presents the cost of shares viwned by the subsidiary n the capilal of Almehanya For leal Eslale

Investments & Housing Company {the Parenl Compary).

Non - Controlling Interest

This presents (he nom - controlling interest of the company from the subsidiaries shareholders cquity, and
the non - controlling Lnlerost is presented as a separale account into [he congolidaled staterments of fiancial
position, consolidated staiement of profit or foss av consolidated statement of other comprehensive income.

-1% -




Almehanya For Real Ustaic Investments & [lousing Co. PLC
Notes to Ihe consolidated financial statemants {continued)
---31 Trecember 2021

17 .

18 .

M.

(Gain on Disposal of a Subsidiary

In 2018, the Company waived 50% of its share in a subsidiary
Development Company) under a jpint venture agreement, w

owned by the Subsidiary as part of its contribalion
JOI {495,106) and deferred vevenuc amounled & JOD (501,181) against 30% of the project con

(Al Tawator for Investment and Eeal Hstate

This deferred revenus are recogaized when the project is sold toa urd party.

Other Liabilities

Provision for income tax {Note 27)

Board of directors xomu neralion

Orwrers depusits on Reyad Al Mohandessen project
Arcrued cxpenses

Sucial security withholdings

Income kax withholdings

Miscrilaneoles

Keal Estate Rent Revenues, nel

Femi vevenues
Rented imvestaent properties depreciation (Mote 1)

Administrative Expenses

Selaries, wages and other homefity
Social seourity

Govermmental fecs

Professional fees

Depreciation

Rizht of use assch: deprecialion (Note 6]
Tease obfiyation mierest (Note 6)
Board of divectrs’ Lransportation
Employess insuranc:

Hlospitalily and cleanig
Computer syslems expenses
Post, telephone and nternoet
Stationary aned prinfing
Insurance

Vehicks expenses

LItifittes

Cemeral asscmbly meclings
Travel and teansportation
Companies coniroller fees

Kemts

Training courses

Bank commissions

I isrellancons

- 200 -

here the Company handed over the Jand
by the foint venturs, resuling & gain amounbod f

tributiomn,

21 2024)
157,497 24,241
40,000 -
26,417 21,114
8,125 9,450
- 2,960
- 1314
1,042 164
233,081 59,203
2021 2020
9,581 14,040
a8y (14917
6,093 4,123
2021 2020
191,235 167,781
24,355 17,478
43,144 27,173
27,27 25,856
17,368 19,039
16,751 16,795
4,338 5,582
31,650 13,500
13,023 13,198
4,282 8,459
4,566 6,326
3,199 4,199
92,359 1,364
2,424 2,464
2,868 2,745
1,196 4,449
307 47
624 GEE
600 1,840
00 -
540 -
- 2 465
4,263 4,851
T a2z 326,019




Almehanya For Real Estate Inveslments & Housing Co, PLC
Notes to the consolidated financial statemenls (continued)

-3 Decermnber 2021

M, Marketing lxpenses

Sales cotamission

Salarics, wages and other benefits
Advertisemenl and promuofinng
I'oat, telephone and internet
Travel snd fransporlation

b iscellaneonus

22 . Heal Hstate Managemenl and Maintenance Exponses

General services
Cleaning

Seowrity

Ulilitics
Covernmenlal foos
Miscallaneous

23 . Allocated expenses to Joint Venture

nz1 )20
48,985 E,. 7R3
24,795 9,937
14,015 9646

1,524 -
1,197 -

______ : 1154
90,512 29 450

2021 020
16,952 16,142

1,821 6.A7
BA5E 0802
2432 G,h808
472 -
S107 87
35,438 38,503

''his account represenls allocated expenses to Joint Venlwee against the Compeny management of the Joinl

Venture,

24 . Related Paly Transactiony

The comprany had the following ransactions with velated party during the year

Lazhy

Hetivement Tund of Joedan Engineers Assoriabion

Al Terweabor {or loores Lonsants pnd Faenl Rt be Develo e, Co,

Executive Management Remunesation

Helativnship Trizactian Trassaclion
Mature Vulu:_n_:_i_li_ _ Mature Balance
Tlu? l.'.'.l}a.LL'mﬂ.n arrd 25,254 .}':11'nt. pn:fj.x.‘t.l; .
main Sharehalder and Tanid sales
Tznd ond
435
|oknl Ventore 254879 {inavuing 3,664,43

The renumeration of cxeeutive managemenlt during the years 2021 and 2020 amounted to JOD (97,587) and

JOD (88,524 respeclively.

25 . Basic and Diluted earnings (losscs) Pev Share

Profit (Loss) for the year ativibutable Lo sharcholders

Weightad average numbcer of shares

2021 20
995,243 (472,223)
A2Y26625 34431705
(1030 {0.014)
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26 .

7.

Segments Reporling

The company's and ils snbsidiaries main operations are real estate investments, mvestment in sccuritios.
and banks deposils inside the Flashemite Kingdom of Jordan are as the follewings:

Revenues peneraled from vorl estate investtenis
Revenues peneraled from securities invesiments
Revenues gencrated from bank deposils

Real catabn fnvestment segment asseis

Seenvities mvestinent seginent asscls

liamk deposity investment segment assoty

Tneome Tax

The moveinent on provision for the income tax during the year is as follows:

Bulance at beginning of the yoar

ineome tax and National Conlributfon tax expense for the year
Eneeded prior years” tax

Ineerme: tax withholdings cifselling

Income tax paid

Prior years” tax Refund

Balance at end of the year (Nobe 18}

a0t 2020

1,469,775 2,294,231

401,980 215,064

60,368 52,118

22,296,854 24,049,347

2,192,705 2,437,082

2,674,651 610,59
2021 2020

24,291 108,910

157,574 -

- (2,106)

- (4,422

(24,373) {#3,912)

- D.E21

157,497 24,291

[neome tax for the year in the comsolidated statement of comgpuehensive come consists of the following,:

[meome tax [or the year
Malional Contrilution tux for the year

Unteeded prior years’ tax

2021 2020
150,075 -
7,504 -
T .. (2106
157,579 {2,106)

The: Company has seliled its tax Hahility with Income Tax Department up to the year ended 2018 excepl Lhe

wear 2008,

I'he nenme tax relurn for fhe years 2018 and 2020 has been {iled with the lncome 'Tax Department hwd Che

Deparkment has not reviewed the company’s records 4l the date of this report.

The Income and Nabonal Contribution Tax provision for the year 2027 was caleulated in accondance with

thi Inconne Tax Law.
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29 .

Fair Value of Financial Inslruments
Fimancial instruments comprise of financial assels and financial liabilities, Financfal assets of the Company -

include cash and cash equivalonts, deposits at banl, checls under collection, roccivable, secnritics and
Advance payment against purchased fand, Financial liabilities of the Company inchede finance lease
ubligation, advance payments received against properties and lands sale, fease obligation and amirunts due

to sharehoelders,

‘I'hc fair vatues of fhe financial asscts and liabilities are not materially different from theiv carrying vahros as
most of these items are either shorl-term in nature or re-priced frequently.

Financial assets and financial Labilites measured ab fair valae in the consolidated statement of fnancial
posilion arc yprouped tnto hree levels of a fair value hierarchy. "The three levels arc defined based on the

observably of significant inpasts to the measurcment, as follows:

lovel 1: quoted prices (unadjusled) in active markets for identical assets or liabilities,

Level 2: inputs other than quoted prices includcd within level 1 thal arc obscrvable for the assct or liability,
ciiher directly or indivectly.

Level 3: uncbservable inputs for the asset or abilily.

) ) 021 o Eevel T Level 2 Lowel 3 Tutat

Financial assels at [fir walne fhaongh profboe Ioss 219113 - EAM 19705
- oo _ Tewell Lewel 2 Teveld  Total
Timancial assuets at fair value dwrough profit e oss 2435508 - 1,574 2457 082

Financial assets included in level 3 arc stated at cost less impairment charges, as the fair value of these
assets cannol e measwred relably due to the lack of available active markets for idenlical assots.

Tinancial Risk Management

Credit Rislk
Crodit visks are those risks resulling from the default of counterpazlies to the fivancial instrument lo repay

their commitment to the Company. The Company lmibs ity credit risk by only dealing with reputable
banks and by selling credit Hmits for individual costomers and monioring oetstanding receivables. The
maximum expusure to credit risk is represented by the carrying valne of cach financial asset.

Fauity Price Risk

Faquity price risk results [rom (he change in the fair value of equily scouritics. The company manages these
tisks through the diversification of invesiments in severval yeographical areas and cconomic sectors, If the
quoted markek price of Hsted equity securities had incressed or decreased by 10%, the consohidated
statement of comprehensive fcome for the year 2021 would have been reduced / Increascd by

JOD (219,113) {2020: JOT 243,551,

.
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3.

Liguidity Risk .
| iquidity risk is fhe risk that the Company will not be able to meet s nel financial vbligation. In this
respeet, the Company's management diversified its funding sowrces, and managed assets and Iiabililics
taking fnto consideration Tiguidity and keoping adequate balances of cash, and cash equivalents and guoted
serulities.

The table below analyses the Company's financial liabilities into velevant maturily groupings based on the
rematming period at the consolidated statement of financial position date fo the contraciual maturity date:

Less than More than

2021 oncyear  uoneyear  Total

Amounia due o sharcholders 1,737,139 1,737,130
Finance lease obligation 179,037 - 179037
Lleferved revenus RiYiTR1 - 501181
Advance payments received against properties and lands sale 61,600 - 61,600
Loase obligation 25,080 24,237 50,228
Trovision for sold real ostate development 28,306 - 28,306
Cther liabilites 233,081 - 233,041

2,766,333 24,237 2,790 570

Less than More than
_________ ) 2024} unRe year ONE year Total

Ampunts doe to shareholders 2,295,138 - 2,295,138
Hinanoe lease obligation 430,126 334,304 Yad 432
Deferred rovenue 511,181 - 501,181
Advance pavments Toceived ayrainat properties and lands sale 11,455 - 111,455
Lease obligation 25,928 42460 65,386
Provisiom for investinent in feinl venbure 18,921 - 15,921
Provision for sold real estate developmenl 16,426 - 16,426
Ciher liabililies oz - 5Ga03

3,458,478 376,700 3,835,244

Crrrency Risk

The management considers that the Company is not cxpesed to significant currency risk. The majority of
their transaclions and balancos ate in gither Jordanian Tioar or US Dollar, As the Jovdanian Dinar is pepead
lo the US BrolTar, balances in TS Dioffar are not considered o represent sighilicant corrency visk and the
Company's results or caquity to movements in exchange rates is not considered significant.

Capital Managemeont
The Compsny manapes its capital stucture with the objective of safeguavding the entity's abiily to

conlinue as a going concern and providing an adeguate retnn o shareholders by investing Company's
awsets and pricing products and services commensurately with the [evel of risk.
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