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Email: arabprof@apcjordan.com

INDEPENDENT AUDITOR’S REPORT

To The Shareholders of
Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company
Amman - Jordan

Opinion
We have audited the consolidated financial statements of Almehanya For Real Estate Investments & Housing

Co. PLC, which comprise the consolidated statement of financial position as at 31 December 2023, consolidated
statement of comprehensive income, consolidated statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated financial statements, including a summary of

significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at 31 December 2023, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial

Reporting Standards (IFRSs).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the consolidated financial statements in
the Hashemite Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Emphasis matter
The accompanying consolidated financial statements include a lands held for sale amounting to JOD (7,722,924)

not registered in the name of the Company, where they were purchased under finance lease agreements
registered at the department of lands and survey.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

consolidated financial statements of the current year. These matters were addressed in the context of our audit of the

consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matters to be

communicated in our report.

Provision for Expected Credit Loss
Included in the accompanying consolidated financial statements at the end of the year 2023 financial assets

totaling JOD (2,753,930), as the provision for expected credit loss of these financial assets are dependent on the
management’s estimates of different variables, the adequacy of the provision is considered a key audit matter.
The audit procedures performed by us to address this key audit matter included inquiring from management
about the methodology used in calculating the provision and assessing the reasonableness of estimates and
assumptions used by the management in calculating the provision amount. We have also inquired about the

management’s collection procedures and the amounts collected post year end.
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Other Information

Management is responsible for the oth
the annual report, but does not include
Our opinion on the consolidated financial statements does not cover the
any form of assurance conclusion thereon.
In connection with our audit of the con
information and, in doing so, consider whetl
consolidated financial statements or our knowledge obtaine
misstated. If, based on the work we have performed, we conclude that the
information; we are required to report that fact. We have nothing to report in this regard.

er information. The other information comprises the information included in

the consolidated financial statements and our au ditor’s report thereon.
other information and we do not express

solidated financial statements, our responsibility is to read the other
\er the other information is materially inconsistent with the
d in the audit or otherwise appears to be materially
re is a material misstatement of this other

Responsibilities of Management for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial

statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

udit of the Consolidated Financial Statements
assurance about whether the consolidated financial statements as a

ue to fraud or error, and to issue an auditor’s report that
vel of assurance, but is not a guarantee that an audit
aterial misstatement when it exists. Misstatements can

dually or in the aggregate, they could reasonably
ated financial

Auditor's Responsibilities for the A
Our objectives are to obtain reasonable
whole are free from material misstatement, whether d
includes our opinion. Reasonable assurance is a high le
conducted in accordance with ISAs will always detect a m

arise from fraud or error and are considered material if, indivi

be expected to influence the economic decisions of users taken on the basis of these consolid

statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

| misstatement of the consolidated financial statements, whether due to

Identify and assess the risks of materia
e to those risks, and obtain audit evidence

fraud or error, design and perform audit procedures responsiv
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detectinga material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

relevant to the audit in order to design audit procedures that are

Obtain an understanding of internal control
f expressing an opinion on the effectiveness of the

appropriate in the circumstances, but not for the purpose o

Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures

in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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nt of the consolidated financial statements, including

= Evaluate the overall presentation, structure and conte
statements represent the underlying transactions and

the disclosures, and whether the consolidated financial
events in a manner that achieves fair presentation.

t evidence regarding the financial information of the entities or business

s Obtain sufficient appropriate audi
We are responsible for

activities within the Group to express an opinion on the consolidated financial statements.

the direction, supervision and performance of the group audit. We remain solely responsible for our audit

opinion,
e charged with governance regarding, among other matters, the planned scope and

s We communicate with thos
including any significant deficiencies in internal control that we

timing of the audit and significant audit findings,
identify during our audit.

a statement that we have complied with relevant ethical

s We also provide those charged with governance with
d other matters that may

requirements regarding independence, and to communicate with them all relationships an
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Almehanya For Real Estate Investments & Housing Co for the year ended 31 December 2023 maintains proper

accounting records and the accompanying consolidated financial statements
with the financial data presented in the Board of Directors' report and we recommend the General Assembly to

are in agreement therewith and

approve it.

_..q;.—.t:_‘“ —
Arab Professionals
Amin Samara

License No. (481)

11 March 2024
Amman - Jordan
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Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Consolidated Statement of Financial Position

As at 31 December 2023

(In Jordanian Dinar)

Assets

Non - Current Assets

Investment in joint venture

Right of use assets

Property and equipment

Long term interests in joint venture
Long term accounts receivable

Long term checks under collection
Total Non - Current Assets

Current Assets

Lands held for sale

Properties held for sale

Other current assets

Amounts due from related party
Accounts receivable

Checks under collection
Financial assets at fair value through profit or loss
Deposits at Islamic bank

Cash and cash equivalents

Total Current Assets

Total Assets

Equity and Liabilities

Equity

Paid - in capital

Statutory reserve

Shares owned by subsidiary company

Retained earnings

Equity Attributable to the Owners of the Company
Non - controlling interests

Total Equity

Liabilities

Non - Current Liabilities
Deferred revenues

Lease obligation - long term

Total Non - Current Liabilities

Current Liabilities

Amounts due to shareholders

Finance lease obligation

Deferred Checks

Advance payments received against properties and lands sale
Lease obligation - short term

Other liabilities

Total Current Liabilities

Total Liabilities

Total Equity and Liabilities

Notes 2023 2022

3 210,295 138,719
4 12,568 29,318
6 51,048 72,000
21 5,145,101 5,408,486
10 1,292,864 936,859
) 90,766 438,644
6,802,642 7,024,026

7 20,911,477 19,018,910
8 1,778,617 2,266,450
9 80,119 62,554
21 6,436 2
10 1,451,132 1,391,093
5 80,939 118,214
11 2,232,508 2,337,179
12 1,743,418 2,266,069
13 321,103 435,344
28,605,749 27,895,813
35,408,391 34,919,839

14

27,367,296 29,427,200

770,355 684,792
(431,520) (495,251)

945,475 1,269,261

28,651,606 30,886,002

703,560 761,077

29,355,166 31,647,079

15 501,181 501,181
- 13,604

501,181 514,785

2,216,837 2,309,561

3,000,000 -

100,000 -

3,000 142,604

4 9,728 22,729
16 222,479 283,031
5,552,044 2,757,975

6,053,225 3,272,760

35,408,391 34,919,839

"The accompanying notes from (1) to (27) are an integral part of these consolidated financial statements"
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Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company

Consolidated Statement of Comprehensive Income

For the Year Ended 31 December 2023

(In Jordanian Dinar)

Properties and lands sales, net
Properties and lands cost of sales

Gross profit

Changes in fair value of financial assets at fair value through profit or loss

Gain from sale of financial assets at fair value through profit or loss

Dividends

Brokerage commissions paid

Company’s share from Joint Venture operations
Allocated expenses to Joint Venture
Administrative expenses

Marketing expenses

Real estate management and maintenance expenses
Morabaha income

Morabaha expense of finance lease

Real estate rent revenues, net

Unneeded provision for expected credit loss

Other revenues

Board of directors remuneration

Profit for the year before income tax

Income and National Contribution tax expense for the year
Prior year’s income tax

Total comprehensive income for the year

Attributable to :
Shareholders of the company
Non - controlling interest

Basic and diluted earnings per share attributable to the shareholders of the company

Notes

20
17
18
19

10

24
24

22

2023 2022
3,600,175 6,131,899
(2,601,164)  (4,875,943)
999,011 1,255,956
97,192 240,784
29,547 4,187
138,615 152,306
(4,765) (623)
71,576 95,909
15,000 15,000
(461,121) (455,816)
(120,836) (106,173)
(42,585) (66,852)
88,382 68,075

g (5,589)

- 1,875

2,341 .
16,203 6,306
(45,000) (45,000)
783,560 1,160,345
(146,116) (214,855)
(1,821) (945)
635,623 944,545
663,147 991,767
(27,524) (47,222)
635,623 944,545
0.024 0.032

"The accompanying notes from (1) to (27) are an integral part of these consolidated financial statements"
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Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company
Consolidated Statement of Cash Flows
For the Year Ended 31 December 2023

(In Jordanian Dinatr)

Operating Activities

Profit for the year before income tax

Depreciation

Changes in fair value of financial assets through profit or loss
Company’s share from Joint Venture operations
(Unneeded) provision for sold real estate development
Right of use assets depreciation

Lease obligation interest

Allocated expenses to joint venture

Board of directors remuneration

Unneeded provision for expected credit loss

Changes in working capital

Lands held for sale and Lands purchased by finance lease
Properties held for sale

Checks under collection

Receivable and other current assets

Other liabilities

Financial assets at fair value through profit or loss
Advance payments received against properties and lands sales
Amounts due from related parties

Paid income tax

Net Cash Flows From Operating Activities

Investing Activities

Deposits at Islamic Bank

Property and equipment

Investment properties

Investment and long term interests in Joint Venture
Net Cash Flows From Investing Activities

Financing Activities

Amounts due to shareholders and decrease in capital
Lease obligation payments

Dividend

Non - controlling interests

Net Cash Flows Used in Financing Activities

Net Changes in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of year
Cash and Cash Equivalents, end of year

2023 2022

783,560 1,160,345
22,721 17,025
(97,192) (240,784)
(71,576) (95,909)
- (28,306)

16,750 16,750
1,563 3,007
(15,000) (15,000)
45,000 45,000

(2,341) .
1,207,433 127,256
487,833 2,912,738
385,153 (485,647)
(431,268) (574,120)
(62,922) (50,968)
201,863 96,310
(139,654) 81,054
(6,436) -
(190,567) (159,882)
2,134,920 2,808,869
522,651 353,582
(1,769) (7,524)

- 128,275

278,385 270,949
799,267 745,282
(2,121,004) (3,378,772)
(28,168) (16,900)
(869,263) -
(29,993) (536,062)
(3,048,428) (3,931,734)
(114,241) (377,583)
435,344 812,927
321,103 435,344

"The accompanying notes from (1) to (27) are an integral part of these consolidated financial statements"



Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Notes to the Consolidated Financial Statements
31 December 2023

(In Jordanian Dinar)

|

General

Almehanya for Real Estate Investments & Housing Co. was established as a Public Shareholding Company
on 1 February 2007 under registration number (428) and commenced operation on 14 August 2007 in the
Hashemite Kingdom of Jordan. The Company's main activities are property investment, real estate
development and real estate management, establishing and constructing housing projects.

According the Company code of establishment the Company must follow the Islamic religion rules in all its
operations.

The Company shares are listed in Amman Stock Exchange ~ Jordan.

The consolidated financial statements were authorized for issue by the Company’s Board of Directors in their
meeting held on 11 March 2024, and it is subject to the General Assembly Approval.

Significant Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards.

The consolidated financial statements have been prepared on historical cost basis except for financial assets at
fair value.

The consolidated financial statements are presented in Jordanian Dinar which is the functional currency of the
company.

The accounting policies are consistent with those used in the previous year, except for the adoption of new
and amended standards effective as at the beginning of the year.

Adoption of new and revised IFRS standards
The following amendments to standards have been published that are mandatory for accounting periods
beginning on or after 1 January 2023.

New IFRS and amendments ' Effective Date

The amendments aim to improve accounting policy disclosures and to help users of

the financial statements to differentiate between changes in accounting estimates and 1 January 2023
changes in accounting policies. (Amendments to IAS 1 & IAS 8)

These amendments require companies to recognize deferred tax on transactions that,

on initial recognition give rise to equal amounts of taxable and deductible temporary 1 January 2023
differences. (Amendments to IAS 12).

The adoption of these amendments has no material impact on the financial consolidated statements of the
Company for the current and past year.



Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

Principles of Consolidation
The consolidated financial statements comprise of the financial statements of the company and its subsidiaries

where the company has the power to govern the financial and operating policies of the subsidiary so as to obtain
benefits from their activities. The financial statements of the subsidiaries are prepared for the same reporting year
as the company using consistent accounting policies. All balances, transactions, income, and expenses between
the company and its subsidiaries are eliminated. If the subsidiary doesn’t use the same policies applied in the
parent company, suitable amendments and procedures are made to the financial statements of the subsidiary to
match the policies applied in the parent.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the company obtains
control, and continue to be consolidated until the date that such control ceases.

The results of operations of the subsidiaries are consolidated in the consolidated statement of comprehensive
income from the acquisition date which is the date on which control over subsidiaries is transferred to the
company. The results of operation of the disposed subsidiaries are consolidated in the consolidated statement of
comprehensive income to the disposal date which is the date on which the company loses control over the
subsidiaries.

The following subsidiaries have been consolidated:

Company name Capital Ownership Activity
Sakhaa for multiple investments Co. 15,000 100% Trading in financial assets
Tal Al Romman for investments and real estate development Co, 15,000 100% Real estate development
Al Theheba Al Gharbeia for investments and real estate development Co. 15,000 100% Real estate development
Taamol for investments and real estate development Co. 15,000 100% Real estate development
Al Beshery for investments and real estate development Co. 15,000 100% Real estate development
Daheyat Al Beshery for housing Co. 10,000 75% Real estate development
Daheyat Tabarbor for housing Co. 10,000 75% Real estate development
Al Marhafeia for investment property Co. 10,000 100% Real estate development

Use of Estimates

The preparation of the consolidated financial statements requires management to make estimates and
assumptions that affect the reported amount of financial assets and liabilities and disclosure of contingent
liabilities. These estimates and assumptions also affect the revenues, expenses and the provisions. Such estimates
are necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty and actual results may differ resulting in future changes in such provisions.

Management believes that these estimates are reasonable and are as follows:

Management reviews periodically the tangible assets in order to assess the depreciation for the year based on the
useful life and future economic benefits. Any impairment is taken to the consolidated statement of profit or loss.

The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the
amount and timing of future cash flows and collateral values when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss model that are considered
accounting judgments and estimates include Probability of default (PD), Loss given default (LGD) and Exposure
at default (EAD).

Finance lease
At commencement of the lease term, finance leases should be recorded as an asset and a liability at the lower of

the fair value of the asset and the present value of the minimum lease payments (discounted at the interest rate
implicit in the lease, if practicable, or else at the entity's incremental borrowing rate) finance lease payments
should be apportioned between the finance charge and the reduction of the outstanding liability (the finance
charge to be allocated so as to produce a constant periodic rate of interest on the remaining balance of the
liability) the depreciation policy for assets held under finance leases should be consistent with that for owned
assets. If there is no reasonable certainty that the lessee will obtain ownership at the end of the lease - the asset
should be depreciated over the shorter of the lease term or the life of the asset.

0 -



Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

Lands, Properties Held for Sale
Lands and properties being developed which are held for sale are presented by the lower of cost or net realizable
value. The cost includes the value of the property and all the necessary expenses for developing and making the

lands available for sale.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment loss.
When assets are sold or retired, their cost and accumulated depreciation are eliminated from the accounts and

any gain or loss resulting from their disposal is included in the consolidated statement of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes and any directly attributable costs of brining the asset to its working condition and
location for its intended use. Expenditures incurred after the fixed assets have been put into operation, such as
repairs and maintenance and overhaul costs, are normally charged to income in the period the costs are incurred.
In situations where it can be clearly demonstrated that the expenditures have resulted in an increase in the future
economic benefits expected to be obtained from the use of an item of property and equipment beyond its
originally assessed standard of performance, the expenditures are capitalized as an additional cost of property
and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation rates:

Furniture and fixtures 10% Vehicles 15%
Office equipment 15% Decorations 20%
Electrical equipment 25% Projects equipment 25%
Computers 20-25% Solar system 5%

Trade Receivables
Trade receivables are carried at original invoice amount less an estimate made for expected credit loss based on a

review of all outstanding amounts at the year end. Bad debts are written off when identified.

Financial Assets at Fair Value through Profit or Loss

It is the financial assets held by the company for the purpose of trading in the near future and achieving gains
from the fluctuations in market prices in the short term or trading margins.

Financial assets at fair value through profit or loss are initially stated at fair value at acquisition date (purchase
costs are recorded at the consolidated statement of profit or loss upon acquisition) and subsequently measured at
fair value. Moreover, changes in fair value are recorded in the consolidated statement of profit or loss including
the change in fair value resulting from translation of non-monetary assets stated at foreign currency. Gains or
losses resulting from the sale of these financial assets are taken to the consolidated statement of profit or loss.
Dividends from these financial assets are recorded in the consolidated statement of profit or loss.

Trading and Settlement Date Accounting
Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which the Company

comumits its self to purchase or sell the asset.

Fair Value
For fair value of investments, which are traded in organized financial markets, is determined by reference to the

quoted market bid price at the close of the business on the consolidated statement of financial position date. For
investments which are listed in inactive stock markets, traded in small quantities or have no current prices, the
fair value is measured using the current value of cash flows or any other method adopted. If there is no reliable
method for the measurement of these investments, then they are stated at cost less any impairment in their value.

Right-of-use assets
The Company recognizes right-of-use at the commencement date of the lease (i.e., the date the underlying assets

is available for use). Right -of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any re-measurement of lease liabilities.

The cost of right-of-use assets include the amount of lease liabilities recognized, initial direct costs incurred, and
lease payment made at or before the commencement date less any lease incentives received. Unless the company
is reasonably certain to obtain ownership of the leased assets at the end of the lease term, the recognized right -of-
use assets are depreciated on a straight - line basis over the shorter of its estimated useful life and the lease term.
Right - of- use assets are subject to impairment.
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

Lease obligation
At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of

lease payment to be made over the lease term. The lease payment include fixed payments (including in-substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be exercised by the company and payments of penalties for
terminating a lease, if the Jease term reflects of the company exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognized as expense in the period on
which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the company uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is re measured if there is a modification, a
change in the lease term, a change in the in-substance fixed lease payments or a change in the assessment to

purchase the underlying asset.

Short-term-leases and leases of low-value assets

The company applies the short-term lease recognition exemption to some of its short-term leases (Le., those leases
that have lease terms of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered of low value. Lease
payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line basis
over the lease term.

Cash and Cash Equivalents
Cash and cash equivalents are carried in the consolidated statement of financial position at cost. For the purposes

of the consolidated cash flows statement, cash and cash equivalents comprise of cash on hand, deposits held at
call with banks and checks under collection collectable within (3) months.

Payables and Accrued Expenses
Accounts payable and accrued expenses are recognized when goods are received and services are performed.

Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate

of the amount can be made.

Offsetting
Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of

financial position when there is a legally enforceable right to offset the recognized amounts and the Company
intends to either settle them on a net basis, or to realize the asset and settle the liability simultaneously.

Revenue
Revenues from sale of goods are recognized when control transferred to the buyer, while revenues from rending

services are recognized over time and according to percentage of completion. In all cases, it is necessary that the
amount of revenue can be measured reliably.

Morabaha is recognized on a time proportion basis that reflects the effective yield on the assets.

Dividends are recognized when the Company right to receive payment is established.

Rental income is recognized in accordance with the terms of rent contract over the rent term on straight - line
basis.

Other revenues are recognized on accrual basis.

Foreign Currencies
Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar using the prevailing

exchange rates at year end. Foreign currency transactions during the year are recorded using exchange rates that
were in effect at the dates of the transactions. Foreign exchange gains or losses are reflected in the consolidated

statement of profit or loss.
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

Income Tax

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs from income
declared in the consolidated financial statements because the latter includes non-taxable revenues or disallowed
taxable expenses in the current year but deductible in subsequent years, accumulated losses acceptable by the tax
law, and items not accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations, and instructions of
the countries where the Company operates.

3 . Investment in Joint Venture

Beginning Share from operation Ending
Company Balance Result Balance
Al Tawator for Investments and Real Estate Development Co. 138,719 71,576 210,295

The following table summarizes key financial information for the investment in the joint venture:

Activity Ownership Assels Liabilities = Revenues  Operation Resulis

Commercial complex development and building 50% 11,151,230 10,730,640 819,080 143,152

4 . Leased assets

The Movement on the right of use assets and lease obligation are as follows:

Right of Lease
use assets obligation
Balance as at1/1/2023 29,318 36,333
Interest - 1,563
Payment during the year - (28,168)
Depreciation (16,750) -
Balance as at 31/12/2023 12,568 9,728
Short term balance 9,728
Long term balance %
9,728
5 . Checks under Collection

2023 2022
Checks under collections collectable within (3) Months (Note 13) 40,198 120,484
Checks under collections collectable within (4 - 12) Months 80,939 118,214
Checks under collections collectable within period over (12) Months 90,766 438,644
211,903 677,342

-3 -




I%H!

000°C4 99411 - 7STTL £62/0¢ SIZET 898 2 9%9°CL

159°671 ¥29 0829 FS1'81 £7S'9¢ 68€09 868F 0SY'T 6401
(z68'81T) “ - J % (561°99) = (196'9T) (9gz’cg)

T0%'91 8IS € S6EF 8779 299°E 91T . 64271

T€0'27€T 961 %49 684°CT 611°0€ TT0'ELL 9 TI#'ST 961'SF

TPS'T0T 0FH'CL 0849 90%°0¢ 00€'£S FOT'H9 90.4'S 0SH'L G8¢e'cT
(6ec0z) - - T g - (c6199) . (00%'8T) Fog'ce)

1€0°6 & - - = G6L'E Z - 9¢€T’s

606'Z1E 0FH'CL 0649 90%'0¢ 0028 ¥05°9Z1 9049 058’61 £56'¢S

8P0°1S PFILIL - 0419 8SL'TL 8706 G8¢ . €56L1

T92'2ST 96C'L 0549 9€THT ra a8 gz8'ee 1Z1's 0S¥'1 THTL

12L'ce 79 - 7809 865’8 9¢%'S €8z = €0L'T

155621 $/9 0<29 S1'8L L¥S9¢ 63<0S 8¢8Y 0SH1 6401

01€°€0T 0F%'CL 0S29 90%0¢ 00€'28 €/8%9 904'S 0S¥'T S8cFe

6L ) - - - 69Z : £ 000T

HS'10T 0F¥'ZL 0849 90%'0¢ 00€°2¢ i) 904'S 0S¥'1 g8e'ee

[eI0L wa3sAg juswrdinby  suoneicoag sapmyep  stmdwo)  juswdmbyg ywawdmby  saxnixiy pue
Ie[og s1oafoig 1ed1123[q Ehlsiig) aImjTum,J

TT0T/TT/IE e anfea Yooq 9N
TT0T/T1/ 1€ ye aduereg

resodsiq
uoneaida

7202/ 1/1 ye aoueeg
ucnenardap pajenmundoy

2202 /T1/ 1€ e aduereg

resodsiq
Suonippy

TT0T/T/1 e dduereg

150D

€20T/CT/1€ 18 InTeA ooq 1IN
€T0T/TT/ 1€ Ye aouereq

uoneardacy

€20Z/1/1 e aduereg
uorjeaIdap paje[nunady

€202 /T1/ 1€ ye duereg

SUOBIPPY

€202/ 1/1 e 2ouereg

180D

juswrdmby pue Lyradorg - g

€20T 1_3qUId03(J 1€

(panunuod) sjuauraje}s [EUBUL] PIJEPI[OSUOD I} 0} SAJON
D1d 0D Suisnof] 73 sjusw}sAU] Jje)sy [eIy 10 eAueywy



ImHI

"$20¢/ 11 ¥e juswded suo ygnony pred aq [Teys aoueleq asea| auy “[uey U3 YITM JORIUOD I5EI]

aoueuy ySnoa pred sem (000°000°¢) QO J0 Junowe ue pue sjuswded ysea ySnoxys pred sem (686 T6) QO[ JO JUNOUTE Ue 319y ([Ueg DIWUE[S] UepIo[) JO SWeU Iy} Ul pasaisisar pue -
"sjuawfed anp qre pred fuedwo) ay3 (015°6857) AO!

0} Sununoure st puej ayj jo areys s Auedwo) au ‘uoneRossy smvaurduy ueraepiof ay yum diysmawred ur paseypind sem yey; (ueg orure[s| uepIof) jo aureu ayy ur parasiSar pue -
‘pred a1em anp syuswded

[[e pue enuod ases] Surueuy e ysSnoxy) paseydind azem spue] asay ataym ‘(Auedwoy) Suises remueury 10§ yeiel]) Jo sureu 3y ut paselsidar (S/#161°T) AO[ o1 Sununoure pue| -

:mofroy se AuedwoD) 9y Jo sweu S} Ul PaIalsiSal 10U SpUe] SaPTOUT WIS STYY,

0L6'810°6L 90%'098°S PI8€S0°T £9€'890°C STT0TH'Y 0£8'sze 010°08S 892°0TLE TA0T /TL /1€ 32 350D [ej0 L,
1859LL'€ £08'16TL 715°c98 9€T'T8T £eT'160T £90"901 a81’cs 60€'981 TT0T/TL/ 1€ ye aduereg
(2e8v99) (e7€'122) 7PS'8T - (6179%€) & (GzgeT) (6¢) saes spue]
004 = = = @ g ] 00~ 9S©3] PUe[ WOIJ I9Jsuel],
899°04¢ 010°G8 - . - - - $79°S81 SUoOnIPpPY
S20°0L0'F 0¥1'8ee’L 046'928 9€T'T8T TS8LET'L £90'901T 09488 . TC0T/1/1 ¥e souereq
sasuadxa paziende)

69€°THT'ST 665'899'% 00€'802'T TET984'T 78L'8T¢C’S €9/'61C 678905 656'€TS'E TT02/TL/ 1€ ¥e adueeg
(860°042°T) (crg’ete) 005'9T = (69%208) # (198'201) (95469) sa[es spue]
045°092°L - - - - - 1 025092 9SLI] PUE[ WIOI] IaJsuel],
SPL'EEET - - - : " - SPT'EEET SUonIPPY
THL'BI6'TL LIL%36F 008'18L°L TET98LL 1STCETLd €94'61¢ 989F19 - T20T/1/1 e souereg
380 spue]

LLY'IT6°0T 189°£90°S 950°L¥0°T S6T'€E6'L 906'THE’E 0€£8°see S8L 1LY $T6'TTLL €207 /TL/ 1€ 12 150D [BI0L,
LIQ'ELS'E 900°STL'T TEL'THS S08°€9T 088992 £90'901 625°65 866'81F €202 /T1/ 1€ ¥e aduereg
(Ip5'ecp) (108'92) - (1e7'81) (gesvze) . (959¢1) = sa[es spue’]
(¢8s2) = (¢8L’0) = = o - . symsme] 107 uonjesuaduwo))
689°2€T - - - - - - 689°2€T suonIppy
1SS'9LL'E L0ST61'T YIS'SH8 9€TT8T eET'160'T £90"901T G8r'es 60€'98L €202/ 1/1 3 souereg
sasuadxa paziende)

09%'8€€L1 G£9°CS6'S FTETOTT 067'699L 9207948 €94°61C 95T Iy 976°€0¢’. €20/ TL/TE ye aoueeg
(068°6£9°T) (¥26's1L) 5 (I79911) (96£z8L) " (69576) - saes spue’]
(96°¢) = (926°€) = o = - - symsme] 10y uorjesuaduio)
L96'6LLE = . “ s - - [96'6LL'E SUOBIPPY
6SE°THT'SL 665'899 % 00£'802'T TET984°T 78L'8T’E €92'61T §78'90¢ 696°€TS'E €202/ 1/1 e souefeg
150D spue]

[E10L [OWEE], BISJEUXeIN [V Axaysag BvqaYa L IV UBLIWOY Arsysag 1y sehoueyaN TV
IV 1edayeq IV [EL

9[eg§ 10 P[9H Spue] * /L

£20¢ Tequad3( 1€
(panuruod) syuUsUIaIe}s [PIDURUL] PIJLPI[OSUOD 3] 03 SIION
D1d "0D Sursnoyy 23 sjuswN}saAU] 3JeIsy [eIY 10 eAuryawy



Almehanya For Real Estate Investments & Housing Co. PLC

Notes to the consolidated financial statements (continued)
31 December 2023

8.

9.

Properties Held for Sale

Lands Cost

Balance at 1/1/2023
Properties sales
Balance at 31/12/2023

Capitalized Expenses
Balance at1/1/2023
Properties sales
Balance at 31/12/2023

Impairment Provision in Properties Held for Sale
Balance at1/1/2023

Sold properties impairment provision reversal
Balance at 31/12/2023

Net book value at 31/12 /2023

Lands Cost

Balance at1/1/2022

Transfers from investment properties
Properties sales

Balance at 31/12/2022

Capitalized Expenses

Balance at 1/1/2022

Transfers from investment properties
Properties sales

Balance at 31/12/2022

Impairment Provision in Properties Held for Sale
Balance at 1/1/2022

Transfers from investment properties

Sold properties impairment provision reversal
Balance at 31/12/2022

Net book value at 31 /12 /2022

Other Current Assets

Brokerage receivable
Accrued morabaha income
Prepaid expenses
Employees receivables
Income tax withholdings
Refundable deposits
Others

-16 -

Daheyat
Tabarbor Co. Taamol Co. Total
58,231 336,485 394,716
(34,562) (51,767) (86,329)
23,669 284,718 308,387
290,096 2,102,560 2,392,656
(172,181) (323,470) (495,651)
117,915 1,779,090 1,897,005
31,877 489,045 520,922
(18,910) (75,237) (94,147)
12,967 413,808 426,775
128,617 - 1,650,000 1,778,617
445,245 465,902 911,147
23,581 - 23,581
(410,595) (129,417) (540,012)
58,231 336,485 394,716
2,286,002 2,911,238 5,197,240
112,194 - 112,194
(2,108,100) (808,678) (2,916,778)
290,096 2,102,560 2,392,656
252,059 677,140 929,199
7,500 - 7,500
(227,682) (188,095) (415,777)
31,877 489,045 520,922
316,450 1,950,000 2,266,450
2023 2022
22,817 =
15,575 23,285
20,907 18,437
10,447 8,935
7,964 10,540
1,433 1,333
976 24
80,119 62,554




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

10 . Accounts Receivable

2023 2022
Accounts receivable 2,753,930 2,340,227
Provision for expected credit loss (9,934) (12,275)
2,743,996 2,327,952
Movements on the provision for expected credit loss are as follows:
2023 2022
Balance at beginning of the year 12,275 12,275
(Unneeded) provision for expected credit loss (2,341) -
9,934 12,275
The ageing of receivables past due but not impaired is as follows:
2023 2022
Receivables past due for less than one year 1,451,132 1,391,093
Receivables past due for more than one year 1,292,864 936,859
2,743,996 2,327,952

Management believes that all past due but not impaired receivables are collectable in full.

11 . Financial Assets at Fair Value through Profit or Loss

2023 2022
Investment in quoted companies shares (in Jordan) 2,230,934 2,335,605
Investment in unquoted companies shares (in Jordan) 1,574 1,574

2,232,508 2,337,179

12. Deposits at Islamic Bank
This account represents deposits at Safwa Islamic Bank, which earns a Morabaha percentage declared by the
Bank upon liquidation of joint Investments accounts, and this deposit mature with a period between 3 and

12 months.

13 . Cash and Cash Equivalents

2023 2022
Current bank accounts 279,905 314,403
Checks under collection (Note 5) 40,198 120,484
Cash and checks on hand 1,000 457

321,103 435,344
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

14 .

15 .

16 .

Equity

Paid - in Capital

The authorized, subscribed and paid in capital is JOD (27,367,296) divided equally into (27,367,296) shares
with par value of JOD (1) for each share as at 31 December 2023 and JOD (29,427,200)/Share for 2022.

The General Assembly of the Company decided in its extraordinary meeting held on 11 April 2023, to
reduce the company's capital by (7%) through returning cash to the shareholders amounting to
JOD (2,059,904), the reduction procedures have been completed with all legal authorities.

Statutory Reserve
The accumulated amounts in this account represent 10% of the Company’s net income before income tax

according to the Companies Law. The statutory reserve is not available for distribution to shareholders.

Shares Owned by Subsidiary Company
This presents the cost of shares owned by the subsidiary in the capital of Almehanya For Real Estate

Investments & Housing Company (the Parent Company).

Non - Controlling Interest

This presents the non - controlling interest of the company from the subsidiaries shareholders equity, and
the non - controlling interest is presented as a separate account in the consolidated statements of financial
position, consolidated statement of profit or loss or consolidated statement of other comprehensive income.

Dividends
The General Assembly has resolved in its meeting held on 11 April 2013 to distribute 3% cash dividends to

the shareholders.

Gain on Disposal of a Subsidiary

In 2018, the Company waived 50% of its share in a subsidiary (Al Tawator for Investment and Real Estate
Development Company) under a joint venture agreement, where the Company handed over the land
owned by the Subsidiary as part of its contribution to the joint venture, resulting a gain amounted to
JOD (495,106) and deferred revenue amounted to JOD (501,181) against 50% of the project contribution.
This deferred revenue will be recognized when the project is sold to a third party.

Other Liabilities

2023 2022

Provision for income tax (Note 24) 154,901 208,071
Board of directors remuneration 45,000 45,000
Accrued expenses 17,070 17,417
Social security withholdings 3,446 3,468
Income tax withholdings 1,338 843
Owners deposits on Reyad Al Mohandessen project 650 7137
Miscellaneous 74 1,095

222479 283,031
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

17 . Administrative Expenses

2023 2022
Salaries, wages and other benefits 214,206 207,835
Social security 27,432 26,235
Professional fees 50,929 52,213
Governmental fees 27,299 42,178
Board of directors’ transportation 32,100 31,500
Right of use assets depreciation (Note 4) 16,750 16,750
Lease abligation interest (Note 4) 1,563 3,007
Depreciation 22,721 16,401
Health insurance 18,468 14,843
Hospitality and cleaning 10,881 10,842
Computer systems expenses 8,522 7,085
Vehicles expenses 2,905 3,463
Post, telephone and internet 2,729 3,061
Stationary and printing 2,369 2,470
Rents 2,400 2,400
Insurance 2,379 2,341
Companies controller fees 1,200 1,200
Travel and transportation 1,185 809
Training courses 983 768
General assembly meetings 979 556
Miscellaneous 13,121 9,859

461,121 455,816

18 . Marketing Expenses

2023 2022
Salaries, wages and other benefits 22,486 43,799
Sales commission 45,973 42,574
Advertisement and promotions 32,509 15,350
Travel and transportation 15,637 1,728
Post, telephone and internet 1,161 1,246
Miscellaneous 3,070 1,476

120,836 106,173

19 . Real Estate Management and Maintenance Expenses

2023 2022
General maintenance 18,353 38,630
Governmental fees 9,048 6,995
Cleaning 5,634 6,821
Security 5,865 5,525
Utilities 1,470 1,861
General services 648 7,020
Miscellaneous 1,567 -

42 585 66,852
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

20 . Allocated expenses to Joint Venture

21

22

23 .

This account represents allocated expenses to the Joint Venture against the Company management of the
Joint Venture.

Related Party Transactions

The company had the following transactions with related party during the year:

Relationship Transaction Transaction
Party Nature Volume Nature Balance
Rent and
Al Tawator for Investments and Real Estate Development Co. Joint Venture 280487 financing Sl
i Joint projects
T IRt 67,142 and health 6,436

Retirement Fund of Jordanian Engineers Association rain Bharehaldes ‘
insurance

Executive Management Remuneration

The remuneration of executive management during the years 2023 and 2022 amounted to JOD (104,813) and
JOD (98,105) respectively.

. Basic and Diluted earnings Per Share

2023 2022
Profit for the year attributable to shareholders 663,147 991,767
Weighted average number of shares 27,894,210 30,743,544
0.024 0.032

Segments Reporting
The company’s and its subsidiaries main operations are real estate investments, investment in securities and

banks deposits inside the Hashemite Kingdom of Jordan are as the followings:

2023 2022
Revenues generated from real estate investments 3,600,175 6,134,398
Revenues generated from securities investments 265,353 397,277
Revenues generated from bank deposits 88,382 68,075
Real estate investment segment assets 22,690,094 21,285,360
Securities investment segment assets 2,232,508 2,337,179
Bank deposits investment segment assets 1,743,418 2,266,069

=90




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

24 .

25 .

Income Tax

The movement on the provision for the income tax during the year is as follows:

2023 2022
Balance at beginning of the year 208,071 157,497
Income and National Contribution tax expense for the year 146,116 214,855
Prior years’ income tax 1,821 945
Income tax withholdings offsetting (10,540) (5,344)
Income tax paid (190,567) (159,882)
Balance at end of the year (Note 16) 154,901 208,071

Income tax for the year in the consolidated statement of comprehensive income consists of the following:

2023 2022
Income tax for the year 139,158 204,624
National Contribution tax for the year 6,958 10,231
Prior years” income tax 1,821 945

147,937 215,800

The Company has settled its tax liability with Income Tax Department up to the year ended 2021 except the
years 2018, 2020 and 2022.

The income tax returns for the years 2018, 2020 and 2022 has been filed with the Income Tax Department but
the Department has not reviewed the company’s records till the date of this report.

The Income and National Contribution Tax provision for the year 2023 was calculated in accordance with
the Income Tax Law.

Fair Value of Financial Instruments
Financial instruments comprise of financial assets and financial liabilities. Financial assets of the Company

include cash and cash equivalents, deposits at bank, checks under collection, receivable, securities and other
current assets. Financial liabilities of the Company include lease obligation and amounts due to shareholders
and other current liabilities and deferred checks.

The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the consolidated statement of financial
position are grouped into three levels of a fair value hierarchy. The three levels are defined based on the
observably of significant inputs to the measurement, as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3: unobservable inputs for the asset or liability.

2023 Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss 2,230,934 - 1,574 2,232,508

2022 Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss 2,335,605 - 1,574 2,337,179

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets.

=y




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

26.

Financial Risk Management

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial instrument to repay
their commitment to the Company. The Company limits its credit risk by only dealing with reputable
banks and by setting credit limits for individual customers and monitoring outstanding receivables. The
maximum exposure to credit risk is represented by the carrying value of each financial asset. The balance of
the largest client amounted to JOD (252,029) from the total outstanding receivables as at 31 December 2023
compared to JOD (256,056) as at 31 December 2022,

Equity Price Risk

Equity price risk results from the change in the fair value of equity securities. The company manages these
risks through the diversification of investments in several geographical areas and economic sectors. If the
quoted market price of listed equity securities had increased or decreased by 10%, the consolidated
statement of comprehensive income for the year 2023 would have been reduced / increased by
JOD (223,093) (2022: JOD 233,561).

Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its net financial obligation. In this
respect, the Company's management diversified its funding sources, and managed assets and liabilities
taking into consideration liquidity and keeping adequate balances of cash, and cash equivalents and quoted

securities.

The table below analyses the Company's financial liabilities into relevant maturity groupings based on the

remaining period at the consolidated statement of financial position date to the contractual maturity date:

Less than More than
2023 one year one year Total
Deferred revenue - 501,181 501,181
Amounts due to shareholders 2,216,837 - 2,216,837
Finance lease obligation 3,000,000 - 3,000,000
Deferred checks 100,000 - 100,000
Advance payments received against properties and lands sale 3,000 5 3,000
Lease obligation 9,728 s 9,728
Other liabilities 222,479 - 222,479
5,552,044 501,181 6,053,225
Less than More than
2022 one year one year Total
Deferred revenue - 501,181 501,181
Amounts due to shareholders 2,309,561 - 2,309,561
Advance payments received against properties and lands sale 142,654 - 142,654
Lease obligation 22,729 13,604 36,333
Other liabilities 283,031 - 283,031
2,757,975 514,785 3,272,760




Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the consolidated financial statements (continued)
31 December 2023

Currency Risk

The management considers that the Company is not exposed to significant currency risk. The majority of
their transactions and balances are in either Jordanian Dinar or US Dollar. As the Jordanian Dinar is pegged
to the US Dollar, balances in US Dollar are not considered to represent significant currency risk and the
Company’s results or equity to movements in exchange rates is not considered significant.

27 . Capital Management
The Company manages its capital structure with the objective of safeguarding the entity's ability to
continue as a going concern and providing an adequate return to shareholders by investing Company's
assets and pricing products and services commensurately with the level of risk.
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